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JPMorgan Chase
Reports Second-Quarter
2014 Net Income of $6.0
Billion, or $1.46 Per
Share, on Revenue1 of
$25.3 Billion
14% Return on Tangible Common Equity1
Supported Consumers, Businesses and Commu‐
nities
JPMorgan Chase & Co.
8 hours ago

NEW YORK--(BUSINESS WIRE)--

Press Releases
JPMorgan Chase Declares Preferred Stock Div‐
idend
J.P. Morgan Launches First US Collateralized
Loan Obligation Index
Chase Sapphire Preferred and Bravo Media
Host “Top Chef Duels” Premiere Tasting Event
in New York City
More Press Release for JPMorgan Chase &
Co.

JPMorgan Chase & Co. (JPM):
The Firm had strong underlying performance2, not‐
withstanding industry-wide headwinds in Markets and
Compare Brokers

Mortgage
Consumer & Community Banking: average Consumer

Top Stories
We’re in the third biggest stock bubble in U.S.
history
Why Google investors shouldn't care about its
quarterly results

& Business Banking deposits up 9%; credit card sales
volume1 up 12%; record client investment assets up

U.S. stands to lose billions from corporate tax
inversions

19%; record Business Banking loan originations up

After Reynolds buys Lorillard, few big tobacco
deals remain

46%
Corporate & Investment Bank: maintained #1 ranking
for Global Investment Banking fees with 8.2% wallet
share YTD; assets under custody up 14%
Commercial Banking: period-end loan balances up
9%, driven by 14% growth in Commercial Real Estate;
gross investment banking revenue with Commercial
Banking clients up 25%
Asset Management: twenty-first consecutive quarter
of positive net long-term client flows; record client as‐
sets up 15%; record loan balances up 17%
3

Madoﬀ sons took millions for real estate,
trustee alleges

Second-quarter results3 included as a significant item
$500 million after-tax Firmwide legal expense ($0.13 per
share after-tax decrease in earnings; $669 million pretax
expense)
Approximately $3 billion returned to shareholders in
2Q14
Repurchased $1.5 billion of common equity4

Related Quotes
JPM
58.36
+3.68%
JPMorgan Chase & Co.

58.36
NYSE

Follow

+2.07 (3.68%)
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Increased common stock dividend to $0.40 per share
Fortress balance sheet maintained
Common Equity Tier 11,5 of $161 billion, or ratio of
9.8%
Strong liquidity – compliant with LCR6 – HQLA7 of
$576 billion
Firm Supplementary Leverage Ratio ("SLR")1,8 of
5.4%

Stocks mixed on Yellen's valuation comments
USA TODAY

12 mins ago

Delinquency rates fall at major U.S. banks in
June Reuters 13 mins ago
More

Core loans1 up 8% compared with the prior year
JPMorgan Chase supported consumers, businesses
and our communities
$1.0 trillion of credit and capital raised for the first six
months of 20141
$93 billion of credit for consumers
$10 billion of credit for U.S. small businesses

The Results Are In - See 2014's
Best Credit Cards

An Ov
Home

$296 billion of credit for corporations

Sponsored Credit Karma

Sponsore

2 of 5

$611 billion of capital raised for clients
$33 billion of credit and capital raised for nonprofit
and government entities, including states, municipali‐
ties, hospitals and universities

Related Videos

Hired over 7,200 U.S. veterans and service members
since 2011
1 For notes on non-GAAP financial measures, including managed basis
reporting, see page 12.For additional notes on financial measures, see
page 13.
2 Percentage comparisons noted in the bullet points are calculated ver‐
sus the prior-year second quarter.
3 Second quarter results also included other, less significant open (posi‐
tive and negative) non-core items.
4 The repurchase amount is presented on a trade-date basis.
5 Represents the estimated impact of Basel III Advanced fully phased-in
capital rules the Firm will be subject to as of January 1, 2019.
6 Liquidity Coverage Ratio ("LCR") is based on the current understanding
of the proposed rules.
7 HQLA (“High Quality Liquid Assets”) is the estimated amount of assets
that will qualify for inclusion in the Basel III Liquidity Coverage Ratio.
8 Reflects the U.S. Final Leverage Ratio NPR issued on April 8, 2014.

JPMorgan up on earnings, Lorillard down on
merger, Lockheed's f-35 to fly again

JPMorgan Chase & Co. (JPM) today reported net income for the
second quarter of 2014 of $6.0 billion, compared with net in‐
come of $6.5 billion in the second quarter of 2013. Earnings per
share were $1.46, compared with $1.60 in the second quarter of
2013. Revenue1 for the quarter was $25.3 billion, down 2%
compared with the prior year. The Firm’s return on tangible
common equity1 for the second quarter of 2014 was 14%,

Must Reads

compared with 17% in the prior year. Core loans increased by
8% compared with the prior year. The Firm repurchased $1.5
billion of common equity in the second quarter.
Jamie Dimon, Chairman and Chief Executive Oﬃcer, comment‐
ed on the financial results: “Despite continued industry-wide

Yahoo Finance

How to lose $9 billion: The rise and
fall Stroh's brewery

headwinds in Markets and Mortgage, the firm has continued to
deliver strong underlying performance. Consumer & Community
Banking deposit growth and card sales volume both outpaced
the industry2, and we had record loan originations in Business
Banking. The Corporate & Investment Bank saw strong perfor‐
mance in fees with #1 position in Global IB fees YTD, global
debt and equity, global syndicated loans and global long-term
debt. Commercial Banking clients generated record investment

Yahoo Finance

Lebron James homecoming is good
for the Cavs, but not Cleveland

banking revenues in the first half of the year. Asset Management
had excellent performance across all measures.”
Dimon continued: “Toward the end of the second quarter, we
saw encouraging signs across our businesses including an
uptick in wholesale utilization, strengthening pipelines in our
commercial and business banking segments, and some im‐

Yahoo Finance

Think flying is bad now? Wait till you
see this

provements in markets activity. While it is too early to assume
that this momentum will continue, we have confidence in the
long-term growth of the economy.

Yahoo Finance

Is focusing on the
Fed foolish?

“Consumers, middle market companies and corporations are in
increasingly good financial shape and the labor market is show‐
ing steady improvement. JPMorgan Chase provided credit and
raised capital of over $1.0 trillion for our clients during the first

Talking Numbers

Why $100 Apple
might be the easiest
trade on Wall Street

half of 2014, which included $10 billion for U.S. small business‐
es.”

Yahoo Finance

of JPMorgan Chase and Bank One coming together - the com‐

Restaurant stocks
stay sluggish, but
profit multiples
remain rich

pany overcame significant challenges and achieved ex‐

Yahoo Finance

Dimon concluded: “This quarter marked the 10-year anniversary

strong earnings performance and power, and an unwavering fo‐

Obama finally has
some good
economic news to
deliver

cus on serving our clients, communities and shareholders with

Talking Numbers

traordinary things during this time. Each of our businesses is
among the best in the world, with increased market share,

distinction and dedication. We continue our progress on adapt‐
ing to the new global financial architecture and on our control

Why Goldman's
bullish call might be
wrong

agenda. My pride in the company is greater than ever.”
In the discussion below of the business segments and of JP‐

More Top News »

Morgan Chase as a Firm, information is presented on a man‐
aged basis. For more information about managed basis, as well

More Market News

as other non-GAAP financial measures used by management to

A Rite of Passage
for Kandyan
Dancers

evaluate the performance of each line of business, see page 12.
The following discussion compares the second quarters of 2014
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and 2013 unless otherwise noted. Footnotes in the sections that
An entry level Yoga
that's flexible but
aﬀord …

follow are described on page 13.
CONSUMER & COMMUNITY BANKING (CCB)
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Fed hits social, tech
stocks

Results
for CCB

1Q14

2Q13
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($ mil‐
lions)

2Q14

1Q14

2Q13

$ O/(U) O/(U) % $ O/(U) O/(U) %

Net
Revenue $11,431 $10,460 $12,015

$ 971

9%

$ (584)
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816

(19)

36

4

871

NM

Nonin‐
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terest
Expense

6,456

6,437

6,864

19

$ 2,443 $ 1,936 $ 3,089

$ 507

—

(408)

(6)

Net In‐
come

26%

$ (646)

(21)%

Discussion of Results:
Net income was $2.4 billion, a decrease of $646 million, or
21%, compared with the prior year, due to higher provision for
credit losses and lower net revenue, partially oﬀset by lower
noninterest expense.
Net revenue was $11.4 billion, a decrease of $584 million, or

Poll

5%, compared with the prior year. Net interest income was $7.0

Do you have confidence that Janet Yellen
is making the right moves?

billion, down $131 million, or 2%, driven by spread compression
and lower mortgage warehouse balances, largely oﬀset by high‐

30 days remaining

er deposit balances. Noninterest revenue was $4.5 billion, a de‐

Yes, absolutely

crease of $453 million, or 9%, driven by lower mortgage fees
and related income.

No

The provision for credit losses was $852 million, compared with

Sometimes

a benefit of $19 million in the prior year and a provision for cred‐
it losses of $816 million in the prior quarter. The current-quarter
provision reflected a $357 million reduction in the allowance for

See Results

loan losses and total net charge-oﬀs of $1.2 billion. The priorquarter provision reflected a $450 million reduction in the al‐
lowance for loan losses and total net charge-oﬀs of $1.3 billion.
The prior-year provision reflected a $1.5 billion reduction in the
allowance for loan losses and total net charge-oﬀs of $1.5 bil‐
lion.
Noninterest expense was $6.5 billion, a decrease of $408 mil‐
lion, or 6%, from the prior year, driven by lower Mortgage Bank‐
ing expense, partially oﬀset by higher Credit Card expense.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
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(All comparisons refer to the prior-year quarter except as
noted; banking portal ranking is per compete.com, as of
May 2014)
Return on equity was 19% on $51.0 billion of average allo‐
cated capital2.
Average total deposits were $486.1 billion, up 7% from the
prior year and 3% from the prior quarter.
Record client investment assets were $205.2 billion, up
19% from the prior year and 5% from the prior quarter.
Record Business Banking originations were $1.9 billion, up
46% from the prior year and 27% from the prior quarter. Aver‐
age Business Banking loans were $19.2 billion, up 3% from
the prior year and 1% from the prior quarter.
Over $600 billion, or approximately 16% of total U.S. credit
and debit purchase volume2.
Credit card sales volume2 was $118.0 billion, up 12% from
the prior year. General purpose credit card sales volume
growth has outperformed the industry for 25 consecutive
quarters2.
Merchant processing volume was $209.0 billion, up 13%
from the prior year. Total transactions processed were 9.3 bil‐
lion, up 6% from the prior year.
Auto originations were $7.1 billion, up 4% from the prior
year and 6% from the prior quarter.
Mortgage originations were $16.8 billion, down 66% from
the prior year and 1% from the prior quarter.
Active mobile customers were up 23% over the prior year
to 17.2 million, and Chase.com remains the #1 most visited
banking portal in the U.S.
Only 5-star rated iPhone mobile application among the
largest U.S. banks.
Consumer & Business Banking net income was $894 million,
an increase of $196 million, or 28%, compared with the prior
year, predominantly due to higher net revenue.
Net revenue was $4.6 billion, up 7% compared with the prior
year. Net interest income was $2.8 billion, up 6% compared
with the prior year, driven by higher deposit balances, partially
oﬀset by deposit spread compression. Noninterest revenue was
$1.8 billion, an increase of 9%, driven by higher investment rev‐
enue, reflecting record client investment assets, higher depositrelated fees and debit card revenue.
The provision for credit losses was $66 million, compared with
$74 million in the prior year.

Noninterest expense was $3.0 billion, approximately flat from
the prior year, driven by investments in controls, partially oﬀset
by eﬃciency gains in the branches.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted)
Return on equity was 33% on $11.0 billion of average allo‐
cated capital.
Ranked #1 in customer satisfaction among the largest U.S.
banks for the second year in a row, according to J.D. Power
and American Customer Satisfaction Index ("ACSI").
Winner of a record five TNS Choice Awards in 2014.
Ranked #1 in small business banking customer satisfaction
in three of the four regions (West, Midwest and South) by J.D.
Power.
Average total deposits were $471.6 billion, up 9% from the
prior year and 3% from the prior quarter. Deposit growth is
among the highest in the industry2.
Deposit margin was 2.23%, compared with 2.31% in the
prior year and 2.27% in the prior quarter.
Households totaled 25.5 million, up 3% from the prior year
and 1% from the prior quarter, reflecting strong customer re‐
tention.
Mortgage Banking net income was $709 million, a decrease of
$433 million from the prior year, driven by lower net revenue and
a lower benefit from the provision for credit losses, partially oﬀ‐
set by lower noninterest expense.
Net revenue was $2.3 billion, a decrease of $772 million com‐
pared with the prior year. Net interest income was $1.0 billion, a
decrease of $125 million, or 11%, driven by lower warehouse
balances as well as lower loan balances due to portfolio runoﬀ.
Noninterest revenue was $1.3 billion, a decrease of $647 mil‐
lion, driven by lower mortgage fees and related income.
The provision for credit losses was a benefit of $188 million2,
compared with a benefit of $657 million in the prior year. The
current quarter reflected a $300 million reduction in the pur‐
chased credit-impaired allowance for loan losses, reflecting
continued improvement in home prices and delinquencies. The
prior year included a $950 million reduction in the non creditimpaired allowance for loan losses. Net charge-oﬀs were $112
million, compared with $293 million in the prior year.
Noninterest expense was $1.3 billion, a decrease of $528 mil‐
lion, or 29%, from the prior year, due to lower expense in pro‐
duction and servicing.

Mortgage Production pretax income was $63 million, a de‐
crease of $519 million from the prior year, reflecting lower rev‐
enue, partially oﬀset by lower expense and lower repurchase
losses. Mortgage production-related revenue, excluding repur‐
chase losses, was $339 million, a decrease of $947 million from
the prior year, primarily on lower volumes. Production expense2
was $413 million, a decrease of $307 million from the prior year,
predominantly due to lower headcount-related expense. Repur‐
chase losses for the current quarter reflected a benefit of $137
million, compared with a benefit of $16 million in the prior year.
Mortgage Servicing pretax income was $479 million, com‐
pared with $133 million in the prior year, reflecting higher MSR
risk management income and lower expenses, partially oﬀset
by lower revenue. Mortgage net servicing-related revenue was
$693 million, a decrease of $77 million from the prior year. MSR
risk management income was $338 million, driven by approxi‐
mately $220 million of positive model assumption updates also
on slower prepayments, compared with $78 million in the prior
year; and a loss of $401 million in the prior quarter, which in‐
cluded a negative $460 million fair value adjustment primarily
related to higher capital allocated to the business. Servicing ex‐
pense2 was $552 million, a decrease of $163 million from the
prior year, reflecting lower headcount-related expense.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted)
Mortgage application volumes were $30.1 billion, down
54% from the prior year and up 15% from the prior quarter.
Period-end total third-party mortgage loans serviced were
$786.2 billion, down 6% from the prior year and 2% from the
prior quarter.
Real Estate Portfolios pretax income was $626 million, down
$540 million from the prior year, due to a lower benefit from the
provision for credit losses and lower net revenue, partially oﬀset
by lower expense.
Net revenue was $779 million, a decrease of $129 million, or
14%, from the prior year. This decrease was largely due to low‐
er net interest income resulting from lower loan balances due to
portfolio runoﬀ.
The provision for credit losses was a benefit of $189 million,
compared with a benefit of $662 million in the prior year. The
current-quarter provision reflected a $300 million reduction in
the purchased credit-impaired allowance for loan losses, reflect‐
ing continued improvement in home prices and delinquencies.
The prior-year provision included a $950 million reduction in the
non credit-impaired allowance for loan losses. Net charge-oﬀs
were $111 million, compared with $288 million in the prior year.

Home equity net charge-oﬀs were $125 million (0.91% net
charge-oﬀ rate1), compared with $236 million (1.49% net
charge-oﬀ rate1) in the prior year. Subprime mortgage net re‐
coveries were $5 million (0.30% net recovery rate1), compared
with net charge-oﬀs of $33 million (1.69% net charge-oﬀ rate1).
Net recoveries of prime mortgage, including option ARMs, were
$12 million (0.09% net recovery rate1), compared with net
charge-oﬀs of $16 million (0.15% net charge-oﬀ rate1).
Noninterest expense was $342 million, a decrease of $62 mil‐
lion, or 15%, compared with the prior year, driven by lower fore‐
closed asset expense.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted. Average loans include PCI loans)
Mortgage Banking return on equity was 16% on $18.0 bil‐
lion of average allocated capital.
Average home equity loans were $73.6 billion, down $10.2
billion.
Average mortgage loans were $92.4 billion, up $4.3 billion.
Allowance for loan losses was $6.1 billion, compared with
$9.0 billion.
Allowance for loan losses to ending loans retained, exclud‐
ing PCI loans1, was 2.04%, compared with 2.85%.
Card, Merchant Services & Auto net income was $840 million,
a decrease of $409 million, or 33%, compared with the prior
year, driven by higher provision for credit losses, higher nonin‐
terest expense and lower net revenue.
Net revenue was $4.6 billion, down $117 million, or 3%, com‐
pared with the prior year. Net interest income was $3.2 billion,
down $162 million compared with the prior year, driven by
spread compression. Noninterest revenue was $1.4 billion, up
$45 million compared with the prior year, driven by higher net
interchange income, largely oﬀset by higher amortization of new
account origination costs.
The provision for credit losses was $974 million, compared with
$564 million in the prior year and $763 million in the prior quar‐
ter. The current-quarter provision reflected lower net charge-oﬀs
and a $53 million reduction in the allowance for loan losses, pri‐
marily in Student. The prior-year provision included a $550 mil‐
lion reduction in the allowance for loan losses. The Credit Card
net charge-oﬀ rate was 2.88%, down from 3.31% in the prior
year and 2.93% in the prior quarter; the 30+ day delinquency
rate was 1.41%, down from 1.69% in the prior year and 1.61%
in the prior quarter. The Auto net charge-oﬀ rate was 0.22%, up
from 0.18% in the prior year and down from 0.32% in the prior

quarter.
Noninterest expense was $2.1 billion, up $136 million, or 7%,
from the prior year, largely driven by investments in controls,
timing of marketing investment in Credit Card and higher legal
expense.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted)
Return on equity was 18% on $19.0 billion of average allo‐
cated capital.
#1 credit card issuer in the U.S. based on loans outstand‐
ings2; #1 global Visa issuer based on consumer and business
credit card sales volume2.
Period-end Credit Card loan balances were $126.1 billion,
up 1% from the prior year and 4% from the prior quarter.
Credit Card average loans were $123.7 billion, up 1% from
the prior year and flat compared with the prior quarter.
Card Services net revenue as a percentage of average
loans was 12.15%, compared with 12.59% in the prior year
and 12.22% in the prior quarter.
Average auto loans were $52.8 billion, up 4% from the prior
year and flat compared with the prior quarter.
Approximately 50% share of eCommerce volume for the
top 500 internet merchants2.
CORPORATE & INVESTMENT BANK (CIB)

Results for
CIB
($ millions)

1Q14
2Q14

1Q14

2Q13

2Q13

$ O/(U) O/(U) % $ O/(U) O/(U) %

Net Rev‐
enue

$8,991 $8,606 $9,876

$ 385

4%

$ (885)

(9)%

Provision
for Credit
Losses

(84)

49

(6)

(133)

6,058

5,604

5,742

454

$1,963 $1,979 $2,838

$ (16)

NM

(78)

NM

Noninter‐
est Ex‐
pense

8

316

6

Net In‐
come

(1)%

$ (875)

(31)%

Discussion of Results:
Net income was $2.0 billion, down 31% compared with $2.8 bil‐
lion in the prior year. These results primarily reflected lower rev‐
enue, as well as higher noninterest expense. Net revenue was
$9.0 billion compared with $9.9 billion in the prior year. Exclud‐
ing the impact of a DVA gain of $355 million in the prior year, net

revenue was down 6% from $9.5 billion, and net income was
down 25% from $2.6 billion.
Banking revenue was $3.1 billion, down 2% from the prior year.
Investment banking fees were $1.8 billion, up 3% from the prior
year. The increase was driven by higher advisory fees of $397
million, up 31% from the prior year on strong wallet share of
completed transactions, as well as higher equity underwriting
fees of $477 million, up 4% from the prior year. These were par‐
tially oﬀset by lower debt underwriting fees of $899 million,
down 6% from a strong prior year. Treasury Services revenue
was $1.0 billion, down 4% compared with the prior year driven
by lower trade finance revenue as well as the impact of busi‐
ness simplification initiatives. Lending revenue was $297 million,
down from $373 million in the prior year primarily due to lower
net interest income.
Markets & Investor Services revenue was $5.9 billion, down
12% from the prior year. Fixed Income Markets revenue of $3.5
billion was down 15% from the prior year on historically low lev‐
els of volatility and lower client activity across products. Equity
Markets revenue of $1.2 billion was down 10% compared with
the prior year, primarily on lower derivatives revenue. Securities
Services revenue was $1.1 billion, up 5% from the prior year pri‐
marily driven by higher net interest income on increased de‐
posits. Credit Adjustments & Other revenue was a gain of $125
million driven by gains, net of hedges, related to funding valua‐
tion adjustments/DVA, compared with a gain of $274 million in
the prior year which was primarily driven by DVA.
The provision for credit losses was a benefit of $84 million,
compared with a benefit of $6 million in the prior year. The ratio
of the allowance for loan losses to period-end loans retained
was 1.11%, compared with 1.21% in the prior year. Excluding
the impact of the consolidation of Firm-administered multi-seller
conduits and trade finance loans, the ratio of the allowance for
loan losses to period-end loans retained1 was 1.80%, com‐
pared with 2.35% in the prior year.
Noninterest expense was $6.1 billion, up 6% from the prior year,
driven by higher noncompensation expense, partially oﬀset by
lower performance-based compensation. The current quarter
noninterest expense included approximately $300 million of le‐
gal expense and approximately $300 million of costs related to
business simplification. The ratio of compensation expense to
total net revenue was 31%.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted, and all rankings are according to Dealogic)
Return on equity was 13% on $61.0 billion of average allo‐
cated capital.

Overhead ratio was 67%.
Ranked #1 in Global Investment Banking Fees with 8.2%
wallet share for the six months ended June 30, 2014.
Ranked #1 in Global Debt, Equity and Equity-related with
7.4% wallet share; #1 in Global Long-Term Debt with 8.0%
wallet share; #1 in Global Syndicated Loans with 9.6% wallet
share; #3 in Global Equity and Equity-related with 6.9% wallet
share; and #2 in Global Announced M&A, with 8.8% wallet
share, based on revenue, for the six months ended June 30,
2014.
Average client deposits and other third-party liabilities were
$403.3 billion, up 9% from the prior year and down 2% from
prior quarter.
Assets under custody were a record $21.7 trillion, up 14%
from the prior year and 2% from the prior quarter.
International revenue represented 53% of total revenue.
Period-end total loans were $108.8 billion, down 2% from
the prior year and up 4% from the prior quarter. Nonaccrual
loans were $278 million, down 47% from the prior year and
up 11% from the prior quarter.
COMMERCIAL BANKING (CB)

Results for
CB
($ millions)

1Q14
2Q14

1Q14

2Q13

2Q13

$ O/(U) O/(U) % $ O/(U) O/(U) %

Net Rev‐
enue

$1,701 $1,651 $1,728 $ 50

3%

$ (27)

(2)%

Provision
for Credit
Losses

(67)

5

44

(72)

675

686

652

(11)

NM

(111)

NM

Noninterest
Expense

Net Income $ 658 $ 578 $ 621 $ 80

(2)
14%

23
$ 37

4
6%

Discussion of Results:
Net income was $658 million, an increase of $37 million, or 6%,
compared with the prior year, reflecting a lower provision for
credit losses, partially oﬀset by higher noninterest expense and
lower net revenue.
Net revenue was $1.7 billion, a decrease of $27 million, or 2%,
compared with the prior year. Net interest income was $1.1 bil‐
lion, a decrease of $53 million, or 5%, compared with the prior
year, reflecting spread compression and lower purchase dis‐
counts recognized on loan repayments, partially oﬀset by higher
loan balances. Noninterest revenue was $577 million, an in‐
crease of $26 million, or 5%, compared with the prior year, dri‐
ven by higher investment banking revenue.

Revenue from Middle Market Banking was $709 million, a de‐
crease of $68 million, or 9%, compared with the prior year. Rev‐
enue from Corporate Client Banking was $477 million, an in‐
crease of $33 million, or 7%, compared with the prior year. Rev‐
enue from Commercial Term Lending was $307 million, a de‐
crease of $8 million, or 3%, compared with the prior year. Rev‐
enue from Real Estate Banking was $129 million, an increase of
$16 million, or 14%, compared with the prior year.
The provision for credit losses was a benefit of $67 million,
compared with expense of $44 million in the prior year. Net re‐
coveries were $26 million (0.07% net recovery rate), compared
with net charge-oﬀs of $9 million (0.03% net charge-oﬀ rate) in
the prior year and net recoveries of $14 million (0.04% net re‐
covery rate) in the prior quarter. The allowance for loan losses to
period-end loans retained was 1.87%, down from 2.06% in the
prior year and down from 1.95% in the prior quarter. Nonaccrual
loans were $446 million, down $67 million, or 13%, from the pri‐
or year, and down by $39 million, or 8%, from the prior quarter.
Noninterest expense was $675 million, up 4% compared with
the prior year, largely reflecting higher investment in controls.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted)
Return on equity was 19% on $14.0 billion of average allo‐
cated capital.
Overhead ratio was 40%, compared with 38% in the prior
year.
Gross investment banking revenue (which is shared with
the Corporate & Investment Bank) was $481 million, up 25%
compared with the prior year and up 8% compared with the
prior quarter.
Average loan balances were $140.8 billion, up 7% com‐
pared with the prior year and 2% compared with the prior
quarter.
Period-end loan balances were $142.3 billion, up 9% com‐
pared with the prior year and 2% compared with the prior
quarter.
Average client deposits and other third-party liabilities were
$200.0 billion, up 2% compared with the prior year and down
1% compared with the prior quarter.
ASSET MANAGEMENT (AM)

Results for
AM
($ millions)
Net Rev‐

1Q14
2Q14

1Q14

2Q13

2Q13

$ O/(U) O/(U) % $ O/(U) O/(U) %

enue

$2,956 $2,778 $2,725 $ 178

6%

$ 231

8%

Provision
for Credit
Losses

1

(9)

23

10

2,062

2,075

1,892

(13)

NM

(22)

(96)

Noninterest
Expense

Net Income $ 552 $ 441 $ 500 $ 111

(1)
25%

170
$ 52

9
10%

Discussion of Results:
Net income was $552 million, an increase of $52 million, or
10%, from the prior year, reflecting higher net revenue, largely
oﬀset by higher noninterest expense.
Net revenue was $3.0 billion, an increase of $231 million, or 8%,
from the prior year. Noninterest revenue was $2.4 billion, up
$224 million, or 10%, from the prior year, due to net client in‐
flows and the eﬀect of higher market levels. Net interest income
was $576 million, up $7 million, or 1%, from the prior year, due
to higher loan and deposit balances, largely oﬀset by spread
compression.
Revenue from Private Banking was $1.6 billion, up 5% com‐
pared with the prior year. Revenue from Institutional was $571
million, up 1%. Revenue from Retail was $829 million, up 22%.
Client assets were $2.5 trillion, an increase of $316 billion, or
15%, compared with the prior year. Assets under management
were $1.7 trillion, an increase of $237 billion, or 16%, from the
prior year, due to the eﬀect of higher market levels and net in‐
flows to long-term products. Custody, brokerage, administration
and deposit balances were $766 billion, up $79 billion, or 11%,
from the prior year, due to the eﬀect of higher market levels and
custody inflows, partially oﬀset by brokerage outflows.
The provision for credit losses was $1 million, compared with
$23 million in the prior year.
Noninterest expense was $2.1 billion, an increase of $170 mil‐
lion, or 9%, from the prior year, primarily due to continued in‐
vestment in controls and growth.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted)
Return on equity was 25% on $9.0 billion of average allo‐
cated capital.
Pretax margin2 was 30%, flat to the prior year.
For the 12 months ended June 30, 2014, assets under
management reflected net inflows of $92 billion, driven by net
inflows of $89 billion to long-term products and $3 billion to
liquidity products. For the quarter, net inflows were $23 bil‐
lion, driven by net inflows of $34 billion to long-term products

and net outflows of $11 billion from liquidity products.
Net long-term client flows were positive for the twenty-first
consecutive quarter.
Assets under management ranked in the top two quartiles
for investment performance were 69% over 5 years, 67%
over 3 years and 48% over 1 year.
Customer assets in 4 and 5 Star-rated funds were 51% of
all rated mutual fund assets.
Client assets were $2.5 trillion, a record, up 15% from the
prior year and 3% from the prior quarter.
Average loans were $98.7 billion, a record, up 18% from
the prior year and 3% from the prior quarter.
Period-end loans were $100.9 billion, a record, up 17%
from the prior year and 4% from the prior quarter.
Average deposits were $147.7 billion, up 8% from the prior
year and down 1% from the prior quarter.
Period-end deposits were $145.7 billion, up 6% from the
prior year and down 1% from the prior quarter.
CORPORATE/PRIVATE EQUITY

Results for
Corporate/Pri‐
vate Equity

1Q14

2Q13

($ millions)

2Q14 1Q14 2Q13 $ O/(U) O/(U) % $ O/(U) O/(U) %

Net Revenue

$270 $368 $(386) $ (98)

(27)%

$ 656

NM

(15)

NM

Provision for
Credit Losses

(10)

(11)

5

1

180

(166)

716

346

9

Noninterest
Expense
Net Income

$369 $340 $(552) $ 29

NM
9%

(536)

(75)%

$ 921

NM

Discussion of Results:
Net income was $369 million, compared with a net loss of $552
million in the prior year.
Private Equity reported net income of $7 million, compared with
net income of $212 million in the prior year. Net revenue was
$36 million, compared with $410 million in the prior year, primar‐
ily due to lower net valuation gains on privately held invest‐
ments.
Treasury and CIO reported a net loss of $46 million, compared
with a net loss of $429 million in the prior year. Net revenue was
$87 million, compared with a loss of $648 million in the prior
year. Current-quarter net interest income was a loss of $10 mil‐
lion, compared with a loss of $558 million in the prior year, re‐
flecting the benefit of higher interest rates and reinvestment op‐
portunities.

Other Corporate reported net income of $408 million, compared
with a net loss of $335 million in the prior year. The current
quarter included $227 million of legal expense compared with
approximately $600 million of legal expense in the prior year.
The current quarter included over $200 million of net income
benefit from tax adjustments.
JPMORGAN CHASE (JPM)(*)

Results
for JPM

1Q14

2Q13

($ mil‐
lions)

2Q14

1Q14

2Q13

$ O/(U) O/(U) % $ O/(U) O/(U) %

Net
Revenue $25,349 $23,863 $25,958 $1,486

6%

$ (609)

(2)%

Provi‐
sion for
Credit
Losses

692

850

47

(158)

(19)%

645

15,431

14,636

15,866

795

5

(435)

NM

Nonin‐
terest
Expense

(3)

Net In‐
come

$ 5,985 $ 5,274 $ 6,496 $ 711

13%

$ (511)

(8)%

(*) Presented on a managed basis. See notes on page 12 for fur‐
ther explanation of managed basis. Net revenue on a U.S.
GAAP basis totaled $24.5 billion, $23.0 billion, and $25.2 billion
for the second quarter of 2014, first quarter of 2014, and sec‐
ond quarter of 2013, respectively.
Discussion of Results:
Net income was $6.0 billion, down $511 million from the prior
year. The decrease was driven by higher provision for credit
losses and lower net revenue, partially oﬀset by lower noninter‐
est expense.
Net revenue was $25.3 billion, down $609 million, or 2%, com‐
pared with the prior year. Noninterest revenue was $14.3 billion,
down $782 million, or 5%, compared with the prior year. Net in‐
terest income was $11.0 billion, up $173 million, or 2%, com‐
pared with the prior year, reflecting the impact of higher invest‐
ment securities yields, lower long-term debt and deposit yields,
and higher loan balances, largely oﬀset by lower loan yields and
lower trading balances.
The provision for credit losses was $692 million, compared with
$47 million from the prior year. The total consumer provision for
credit losses was $848 million, compared with a benefit of $29
million in the prior year. The current-quarter consumer provision
reflected a $354 million reduction in the allowance for loan loss‐
es, compared to a $1.5 billion reduction in the prior year. The
current-quarter consumer allowance release primarily reflects

the continued improvement in home prices and delinquencies.
Consumer net charge-oﬀs were $1.2 billion, compared with
$1.5 billion in the prior year, resulting in net charge-oﬀ rates of
1.34% and 1.66%, respectively. The wholesale provision for
credit losses was a benefit of $156 million, compared with an
expense of $76 million in the prior year. Wholesale net recover‐
ies were $44 million, compared with net recoveries of $67 mil‐
lion in the prior year, resulting in net recovery rate of 0.06% and
0.09%, respectively. The Firm’s allowance for loan losses to pe‐
riod-end loans retained1 was 1.69%, compared with 2.06% in
the prior year. The Firm’s nonperforming assets totaled $9.0 bil‐
lion, down from the prior quarter and prior year levels of $9.5
billion and $11.0 billion, respectively.
Noninterest expense was $15.4 billion, down $435 million, or
3%, compared with the prior year, driven by lower expense in
mortgage production and servicing and lower performance-re‐
lated compensation in the Corporate & Investment Bank, pre‐
dominantly oﬀset by higher cost of controls. The current quarter
noninterest expense included $669 million of legal expense,
compared with $678 million of legal expense in the prior year.
Key Metrics and Business Updates:
(All comparisons refer to the prior-year quarter except as
noted)
Basel III Common Equity Tier 1 ratio1 was 9.8%.
Headcount was 245,192, a decrease of 8,871, compared
with the prior year.
1. Notes on non-GAAP financial measures:
a. In addition to analyzing the Firm's results on a reported basis, man‐
agement reviews the Firm's consolidated results and the results of the
lines of business on a “managed” basis, which is a non-GAAP finan‐
cial measure. The Firm's definition of managed basis starts with the
reported U.S. GAAP results and includes certain reclassifications to
present total consolidated net revenue for the Firm (and for each of
the business segments) on a fully taxable-equivalent (“FTE”) basis. Ac‐
cordingly, revenue from investments that receive tax credits and taxexempt securities is presented in the managed results on a basis
comparable to taxable securities and investments. This non-GAAP fi‐
nancial measure allows management to assess the comparability of
revenue arising from both taxable and tax-exempt sources. The corre‐
sponding income tax impact related to tax-exempt items is recorded
within income tax expense. These adjustments have no impact on
consolidated net income/(loss) as reported by the Firm or on net in‐
come/(loss) as reported by the lines of business.
b. The ratio of the allowance for loan losses to end-of-period loans ex‐
cludes the following: loans accounted for at fair value and loans heldfor-sale; purchased credit-impaired (“PCI”) loans; and the allowance
for loan losses related to PCI loans. Additionally, Real Estate Portfolios
net charge-oﬀs and net charge-oﬀ rates exclude the impact of PCI
loans.

c. Tangible common equity (“TCE”) and return on tangible common equi‐
ty (“ROTCE”) are each non-GAAP financial measures. TCE represents
the Firm’s common stockholders’ equity (i.e., total stockholders’ equi‐
ty less preferred stock) less goodwill and identifiable intangible assets
(other than MSRs), net of related deferred tax liabilities. ROTCE mea‐
sures the Firm’s earnings as a percentage of TCE. TCE and ROTCE
are meaningful to the Firm, as well as analysts and investors, in as‐
sessing the Firm’s use of equity, as well as facilitating comparisons of
the Firm with competitors.
d. Common Equity Tier 1 (“CET1”) capital and the CET1 ratio under the
Basel III Advanced Fully Phased-In rules, and the U.S. proposed sup‐
plementary leverage ratio (“SLR”) are each non-GAAP financial mea‐
sures. These measures are used by management, bank regulators,
investors and analysts to assess and monitor the Firm’s capital posi‐
tion. For additional information on these measures, see Regulatory
capital on pages 161-165 of JPMorgan Chase & Co.’s Annual Report
on Form 10-K for the year ended December 31, 2013, and on pages
63-68 of the Firm’s Quarterly Report on Form 10-Q for the quarter
ended March 31, 2014.
e. The CIB provides non-GAAP financial measures, as such measures
are used by management to assess the underlying performance of the
business and for comparability with peers.

The ratio of the allowance for loan losses to endof-period loans excludes the impact of consolidated
Firm-administered multi-seller conduits and trade fi‐
nance loans, to provide a more meaningful assess‐
ment of CIB’s allowance coverage ratio.
Prior to January 1, 2014, the CIB provided nonGAAP financial measures excluding the impact of
FVA (eﬀective fourth quarter 2013) and DVA on net
revenue and net income. Beginning in the first quar‐
ter 2014, the Firm does not exclude FVA and DVA
from its assessment of business performance; how‐
ever, the Firm continues to present these non-GAAP
measures for the periods prior to January 1, 2014, as
they reflected how management assessed the un‐
derlying business performance of the CIB in those
prior periods.
2. Additional notes on financial measures:
a. Core loans include loans considered central to the Firm’s ongoing
businesses; core loans exclude runoﬀ portfolios, discontinued portfo‐
lios and portfolios the Firm has an intent to exit.
b. Headcount-related expense includes salary and benefits (excluding
performance-based incentives), and other noncompensation costs
related to employees.
Consumer & Community Banking allocated equity includes $3.0 billion
of capital held at the Consumer & Community Banking level related to
c. legacy mortgage servicing matters.
d. The credit and debit volume metric is based on Nilson data as of
2013.

e. Consumer & Business Banking deposit rankings are based on the
Firm's and peer disclosures as of the first quarter of 2014.
f. Mortgage Banking provision for credit losses is included in the func‐
tional results of Real Estate Portfolios, in production expense in Mort‐
gage Production, and in core servicing expense in Mortgage Servic‐
ing.
g. Credit card sales volume is presented excluding Commercial Card.
Rankings and comparison of general purpose credit card sales volume
are based on disclosures by peers and internal estimates. Rankings
are as of the first quarter of 2014.
h. Global Visa ranking based on consumer and business credit card
sales volume is based on Visa data as of 1Q14.
i. The eCommerce volume metric for the top 500 internet merchants is
based on the 2013 Internet Retailer Top 500 Guide.
j. Asset Management pretax margin represents income before income
tax expense divided by total net revenue which is, in management's
view, a comprehensive measure of pretax performance derived by
measuring earnings after all costs are taken into consideration. It is,
therefore, another basis that management uses to evaluate the perfor‐
mance of Asset Management against the performance of its peers.
k. The amount of credit provided to clients represents new and renewed
credit, including loans and commitments. The amount of credit provid‐
ed to small businesses reflects loans and increased lines of credit pro‐
vided by Consumer & Business Banking; Card, Merchant Services &
Auto; and Commercial Banking. The amount of credit provided to non‐
profit and government entities, including states, municipalities, hospi‐
tals and universities, represents that provided by the Corporate & In‐
vestment Bank and Commercial Banking.

JPMorgan Chase & Co. (JPM) is a leading global financial ser‐
vices firm with assets of $2.5 trillion and operations worldwide.
The Firm is a leader in investment banking, financial services for
consumers and small businesses, commercial banking, financial
transaction processing, and asset management. A component
of the Dow Jones Industrial Average, JPMorgan Chase & Co.
serves millions of consumers in the United States and many of
the world's most prominent corporate, institutional and govern‐
ment clients under its J.P. Morgan and Chase brands. Informa‐
tion about JPMorgan Chase & Co. is available at www.jpmor‐
ganchase.com.
JPMorgan Chase & Co. will host a conference call today at 8:30
a.m. (Eastern Time) to present second quarter financial results.
The general public can access the call by dialing (866) 541-2724
or (866) 786-8836 in the U.S. and Canada, or (706) 634-7246 for
international participants. Please dial in 10 minutes prior to the
start of the call. The live audio webcast and presentation slides
will be available on the Firm's website, www.jpmorganchase.‐
com, under Investor Relations, Investor Presentations.
A replay of the conference call will be available beginning at ap‐

proximately noon on July 15, 2014, through midnight, August 2,
2014, by telephone at (855) 859-2056 or (800) 585-8367 (U.S.
and Canada) or (404) 537-3406 (international); use Conference
ID# 51815263. The replay will also be available via webcast on
www.jpmorganchase.com under Investor Relations, Investor
Presentations. Additional detailed financial, statistical and busi‐
ness-related information is included in a financial supplement.
The earnings release and the financial supplement are available
at www.jpmorganchase.com.
This earnings release contains forward-looking statements with‐
in the meaning of the Private Securities Litigation Reform Act of
1995. These statements are based on the current beliefs and ex‐
pectations of JPMorgan Chase & Co.'s management and are
subject to significant risks and uncertainties. Actual results may
diﬀer from those set forth in the forward-looking statements.
Factors that could cause JPMorgan Chase & Co.'s actual results
to diﬀer materially from those described in the forward-looking
statements can be found in JPMorgan Chase & Co.'s Annual
Report on Form 10-K for the year ended December 31, 2013,
and Quarterly Report on Form 10-Q for the quarter ended
March 31, 2014, which have been filed with the Securities and
Exchange Commission and are available on JPMorgan Chase &
Co.'s website (http://investor.shareholder.com/jpmorganchase)
and on the Securities and Exchange Commission's website
(www.sec.gov). JPMorgan Chase & Co. does not undertake to
update the forward-looking statements to reflect the impact of
circumstances or events that may arise after the date of the for‐
ward-looking statements.

JPMORGAN CHASE & CO.
CONSOLIDATED FINANCIAL
HIGHLIGHTS
(in millions, except per share, ratio and
headcount data)
QUARTERLY TRENDS
2Q14 Change
SELECTED IN‐
COME STATE‐
MENT DATA

2Q14

1Q14

2Q13

1Q14

2Q13

Reported Basis
Total net revenue

$

24,454

$

22,993

$

25,211

6 %

Total noninterest
expense
Pre-provision profit

15,431

14,636

15,866

5

9,023

8,357

9,345

8

Provision for credit
losses
NET INCOME

692

850

47

(19)

5,985

5,274

6,496

13

25,349

23,863

25,958

6

15,431

14,636

15,866

5

9,918

9,227

10,092

7

Managed Basis (a)
Total net revenue
Total noninterest
expense
Pre-provision profit

NM

Provision for credit
losses
NET INCOME

692

850

47

(19)

5,985

5,274

6,496

13

1.47

1.29

1.61

14

1.46

1.28

1.60

14

NM

PER COMMON
SHARE DATA
Net income: Basic
Diluted
Cash dividends de‐
clared

0.40(h)

Book value

0.38

0.38

5

55.53

54.05

52.48

3

43.17

41.73

39.97

3

57.62

60.71

52.79

(5)

216,725

229,770

198,966

(6)

3,780.6

3,787.2

3,782.4

—

—

3,812.5

3,823.6

3,814.3

—

—

3,761.3

3,784.7

3,769.0

(1)

—

45

31

22

Tangible book value
(b)
Closing share price
(c)
Market capitaliza‐
tion
COMMON
SHARES OUT‐
STANDING
Average: Basic
Diluted
Common shares at
period-end
FINANCIAL RA‐
TIOS (d)
Return on common
equity ("ROE")

11%

10%

13 %

Return on tangible
common equity
("ROTCE") (b)
Return on assets

14

13

17

0.99

0.89

1.09

CAPITAL RATIOS
(e)
Common Equity
Tier 1 (“CET1”)
capital ratio

9.8(i)

10.9

10.4

Tier 1 capital ratio

11.1(i)

12.1

11.6

Total capital ratio

12.4(i)

14.5

14.1

95% CONFI‐
DENCE LEVELTOTAL VaR (f)
Average VaR

$

55

$

42

$

SELECTED BAL‐
ANCE SHEET
DATA (period-end)
Total assets

$2,520,336

$2,476,986

$2,439,494

2

card loans

289,178

288,168

288,096

—

Credit card loans

126,129

121,816

124,288

4

Wholesale loans

331,676

320,987

313,202

3

Loans:
Consumer, ex‐
cluding credit
—

Total Loans
Deposits
Long-term debt (g)

2

746,983

730,971

725,586

1,319,751

1,282,705

1,202,950

3

269,929

274,512

266,212

(2)

208,851

204,572

197,781

2

227,314

219,655

209,239

3

10

Common stock‐
holders' equity
Total stockholders'
equity
Loans-to-deposits
ratio

57%

Headcount

57%

245,192

60 %

246,994

254,063

(1)

3,089

26

(21
(31

LINE OF BUSI‐
NESS NET IN‐
COME
Consumer & Com‐
munity Banking

$

2,443

$

1,936

$

Corporate & Invest‐
ment Bank

1,963

1,979

2,838

(1)

ing

658

578

621

14

Asset Management

552

441

500

25

10

369

340

(552)

9

NM

6,496

13

Commercial Bank‐

Corporate/Private
Equity
NET INCOME

$

5,985

$

5,274

$

(a) For a further discussion of managed basis, see Note (a) on page 12.
(b) Tangible book value per share and ROTCE are non-GAAP financial
measures. Tangible book value per share represents tangible common
equity divided by period-end common shares. ROTCE measures the
Firm's annualized earnings as a percentage of tangible common equi‐
ty. For further discussion of these measures, see page 35 of the Earn‐
ings Release Financial Supplement.
(c) Share price shown is from the New York Stock Exchange. The com‐
mon stock is also listed and traded on the London Stock Exchange
and the Tokyo Stock Exchange.
(d) Ratios are based upon annualized amounts.
(e) Basel III Transitional rules became eﬀective on January 1, 2014; all
prior period data is based on Basel I rules. Beginning with the second
quarter of 2014, the capital ratios represent the Collins Floor, as cal‐
culated under the Basel III Transitional rules. See footnote (a) on page
33 of the Earnings Release Financial Supplement for additional infor‐
mation on Basel III and the Collins Floor. Under Basel I CET1 repre‐
sents Tier 1 common capital. Prior to Basel III becoming eﬀective on
January 1, 2014, Tier 1 common capital was a non-GAAP financial
measure. For further discussion of Tier 1 common capital, see page
35 of the Earnings Release Financial Supplement.
(f) The increase in average VaR during the three months ended June 30,
2014 was due to a change in the MSR hedge position in Mortgage
Banking in advance of an anticipated update to certain MSR model
assumptions. When such updates were implemented, VaR decreased
to prior levels. The MSR model and assumptions are continuously
evaluated and periodically updated to reflect recent market behavior.
Mortgage Banking average VaR was $20 million, $5 million and $15
million for the three months ended June 30, 2014, March 31, 2014
and June 30, 2013, respectively, and $13 million and $17 million for
the six months ended June 30, 2014 and June 30, 2013, respectively.
For information regarding CIB VaR, see Corporate and Investment

Bank on page 21 of the Earnings Release Financial Supplement.
(g) Included unsecured long-term debt of $205.6 billion, $206.1 billion
and $199.1 billion for the periods ended June 30, 2014, March 31,
2014 and June 30, 2013, respectively.
(h) On May 20, 2014, the Board of Directors increased the quarterly com‐
mon stock dividend from $0.38 to $0.40 per share. On May 21, 2013,
the Board increased the quarterly common stock dividend from $0.30
to $0.38 per share.
(i)

Estimated.
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Mortgage

CDs

Savings

Auto Loans

Lender

APR

Rate

Cost and Fees

Capital One

4.272%

4.250%

Est payment:

Tue Jul 15

Lender fees:
NMLS ID:

First Financial Services, Inc
State Lic #413-1161

4.125%

4.125%

Est payment:

Tue Jul 15

Lender fees:
NMLS ID:

e-Lend

4.125%

State Lic #413-0714

4.125%

Est payment:

Tue Jul 15

Lender fees:
NMLS ID:

Product: 30 year fixed, 0 points
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How to lose $700 million: The rise
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APAP Machines Improve Com‐
pliance, Rid Sleepiness

AdChoices

It's clear that if you want to adhere better to CPAP
treatment and have a more comfortable therapy ex‐
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Why the Average Aﬀair Costs $2,600
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price and expects the recent rally to continue in the ...
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search through this survey.
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These Interns Make More Money Than the Aver‐
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6 Top Energy Stocks Likely to Beat Earnings Esti‐
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A new research report from Stifel highlights six oil and gas stocks
that Wall
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have the ability to report second-quarter earnings that are
higher than current Wall Street expectations.
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Samsung finds 'evidence' of child labour at Chi‐
na plant
Seoul (AFP) - Samsung said Monday it temporarily suspended busi‐
ness with one of its suppliers in China over the suspected use of
child workers, following criticism that its monitoring of illegal labour
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practices was ineﬀective.
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BAE Systems battles Lockheed for
$10 billion F-16 upgrade work
By Sarah Young and Andrea Shalal FARNBOROUGH
Reuters
England
(Reuters)
- Europe's largest defense con‐
LMT $162.72
0.56%
tractor BAE Systems expects to win more than half
of the $10 billion market to modernize F-16 fighter
jets,prosper
saying itsby
cost-eﬀective
oﬀering could give it an
Vanguard funds
low cost evangelism
edge in the battle with Lockheed Martin . In…
US investors are pouring money into Vanguard's funds as if the man‐
ager was the only game in town. In some ways it is: it remains
unique (in
the fund industry) in being a mutually run group, owned by
Financial
Times
investors ...

Adidas declares World Cup sales victory
German sporting-goods provider says soccer revenue at record lev‐
el.
MarketWatch
MANU $18.57 -0.38%

Central Bank Exec Says Stocks Are
'Irrational' As China Is Poised To
Crash
The Bank of International Settlements, an...
Business Insider

U.S. AG Holder slams Citigroup, warns of possi‐
ble criminal charges
NEW YORK (MarketWatch) -- U.S. Attorney General Eric Holder said
the Department of Justice's $7 billion settlement with Citigroup Inc.
MarketWatch
announced earlier Monday does not absolve the bank or any of its
employees ... House GOP slashes IRS tax en‐

forcement budget

WASHINGTON (AP) — The GOP-controlled House
has slashed the budget for the Internal Revenue
Service's tax
Associated
Press
enforcement division by $1.2 billion, a
25 percent cut that would mean fewer audits of tax‐
payers
and make
more likely
that
people who
AdChoices
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Winit50,000
With
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cheat on their taxes will get away with it.
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How to Ruin Your Retirement Savings
There's no shortage of reasons why Americans don't have enough
money saved for retirement: The stock market's volatile perfor‐
mance, the
declining
of pensions and high cost of living
U.S.News
& World
Reportpopularity
LP
are all culprits. Some people across all income brackets, even the
highest, could run out of retirement…

VIX Contracts Signaling Bigger U.S. Stock
Swings Ahead: Options

Investors haven’t seen this much volatility in U.S. stocks since April,
and options traders are betting there’s more to come. The Chicago
Bloomberg
Board Options Exchange Volatility Index (VIX) jumped 17 percent to
12.08
last week
a similar
measure
European
equities
surged
The best
wayand
to loan
your
child for
money
to buy
a home
the
most in almost six…
MarketWatch
Yahoo Finance @YahooFinance
Reply Retweet Favorite
How to loan your grown children cash for their first home

yhoo.it/Ub1clg 3 hrs ago

Staples, USPS end program to set
up mini-post oﬃces in stores
Staples Inc SPLS.O said it will end a pilot program
with the U.S. Postal Service to set up mini-post of‐
fices in the company's retail outlets, after several
Reuters
protests outside the stores. Postal workers have
protested
the program
for months,
objecting
Citi Earnings,
Settlement
Take
Mon‐ to ex‐
panding post oﬃce services to Staples…

day Spotlight

MarketWatch's Victor Reklaitis joins Paul Vigna on
the News Hub to discuss Citigroup's earnings and
settlement,
WSJ
Live
as well as three key stocks to watch.
Photo: Getty

Haslam-owned truck-stop chain to
pay $92M fine
NASHVILLE, Tenn. (AP) — The truck-stop company
owned by Cleveland Browns owner Jimmy Haslam
and Tennessee
Associated
Press Gov. Bill Haslam has agreed to pay a
$92 million penalty for cheating customers out of
promised
rebates and
discounts,
authorities an‐
AdChoices
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on Soccer
nounced Monday.
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Lufthansa says to cut Venezuela
flights amid forex dispute
German airline Lufthansa said on Monday it will re‐
duce service to Venezuela by 40 percent starting
next month amid an ongoing dispute about repatria‐
Reuters
tion of revenue from ticket sales. Carriers, including
American
Airlines,
Delta formula'
and United,for
have
in recent
Yellen: No
'magical
rate
weeks reduced flights to Venezuela over…

increase

In testimony to Congress, Yellen said there were
signs of a production and spending rebound in the
second quarter, but 'this bears close watching.'
CNBC

Highest Yielding MLPs That Can Outperform for
the Rest of 2014
Despite hawkish commentary from the Federal Reserve has tapped
the brakes
24/7
Wall St. on MLPs, RBC analysts continue to view the fundamental
backdrop as highly attractive for investment.

Manchester United announce £750
million Adidas deal
English Premier League giants Manchester United
on Monday announced a ten-year kit deal with Ger‐
man sportswear group Adidas worth £750 million
AFP
(942 million euros, 1.28 billion dollars) after US rivals
Nike walked
away from
the club.
The sponsorship
Atlantic City casino
revenue,
minus
closure,
rises
switch comes after Nike left the bargaining table…
ATLANTIC CITY, N.J. (AP) — Like a ship struggling to right itself in a
roiling sea, Atlantic City's casinos are trying mightily to find balance
amid a rapidly
Associated
Press contracting and constantly changing gambling mar‐
ket.

Fed Chairwoman Janet Yellen on
Monetary Policy
Federal Reserve Chairwoman Janet Yellen said "a
high degree of monetary policy accommodation re‐
mains
WSJ
Live
appropriate" in her testimony to the Senate
Banking Committee, the first of two days of con‐
gressional
on the seconomy
and monetary
AdChoices
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Start earning your B.S., M.A., M.Ed., or Ed.D. de‐
gree from Grand Canyon, a private Christian univer‐
sity. Speak to an enrollment counselor today!
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Credit Cards Help U.S. Banks as Trading, Mort‐
gages Slump
The biggest U.S. banks, led by JPMorgan Chase & Co. (JPM) , are
benefiting from credit cards amid a decline in mortgage lending and
Bloomberg
a trading slump. Card revenue rose 3.1 percent to $1.55 billion in the

WTO faults U.S. over duties on Chi‐
nese, Indian steel goods
By Robert Evans GENEVA (Reuters) - World Trade
Organisation judges said on Monday the United
States broke its rules in imposing hefty duties on
Reuters
Chinese steel products, solar panels and a range of
other
that
Washington
argues
enjoyed gov‐
Man goods
United
clinches
$1.3bn
Adidas
ernment subsidies. In a similar case involving U.S.…

kit deal

Manchester United has secured the most lucrative
kit deal in football, announcing that Adidas has
agreed to Press
Associated
pay $1.3 billion over 10 years to take over
the sponsorship from Nike.

Fiat Has More Trouble Selling Cars
Fiat, the Italian part of the global Fiat-Chrysler alliance, is having
more and more trouble selling its small, inexpensive cars in America.
MostWall
recent
24/7
St. data on “days to turn,” the average number of days ...

Boston Market Enters the Burger
Wars
Boston Market is diving into the burger wars with
the launch of its BLT Rotisserie Chicken Burger.
CEOLive
WSJ
George Michel stops by MoneyBeat to explain.

Citibank makes $7b Justice Dept.
settlement oﬃcial today
Citigroup is making its previously-leaked settlement
with the U.S. Government oﬃcial today. After
months
Yahoo
Finance
of tense, semi-private negotiations Citi has
agreed to pay roughly $7 billion for selling shoddy
mortgage-backed
securitiesTakes
prior toCVS
the 2008AdChoices
finan‐
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cial crisis.
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Did Janet Yellen Cause Tesla Motors to Sell Oﬀ?
Shares of Tesla Motors (TSLA) have fallen today. Is Janet Yellen to
blame? To recap: During her testimony, Yellen said that while stocks
Barrons.com
generally don't look very expensive, valuations for some "smaller
TSLA $219.92 -2.99%
firms in the social media and biotechnology industries" appear to be
"substantially stretched." …

Intel may see modest earnings, sales gains

Intel Corp., grappling with a PC industry in a state of flux, is sched‐
uled
to report its fiscal second-quarter results after the close of trad‐
MarketWatch
ing. Here’s what to expect.
INTC $31.74 0.79%

Three reasons why big investors are betting on
housing
There’s a lot that’s holding back U.S. home sales and construction.
But big investors say the recovery hasn’t petered out and are hold‐
MarketWatch
ing onto shares of builders, lenders and other housing-related com‐
panies....
Banks set to report, here's how to

trade them

Wells Fargo kicked oﬀ bank reporting last week and
despite a dip in the stock Friday it’s just about the
only bank
Yahoo
Finance
Jon Najarian of OptionMonster.com wants
to own right now

How a Car Accident Can Wreck Your Credit
Imagine you’ve been in a car accident, then months later get collec‐
tors coming after you for bills that you thought would be covered by
insurance.
Credit.com

The Morning Ledger: Companies Ride Inversion
Wave to Skirt Taxes, and the U.S. Stands to Lose
Big
The
Street
Journal
TheWall
wave
of companies
looking to cut their U.S. tax bills by relocat‐

ing abroad through merger deals shows no sign of ebbing, particu‐
larly in the pharmaceutical
sector. AbbVie
Inc. and Mylan Inc. AdChoices
are
2x as Powerful
as Glucosamine
both ...
Plus Chondroitin
Get quick relief with a joint compound that s twice
as powerful as glucosamine plus chondroitin.
Beneflex Sponsored

Race to Cut Taxes Fuels Urge to Merge
The race by companies to sidestep U.S. taxes reached a fever pitch
as drug makers AbbVie and Mylan unveiled foreign mergers that will
helpWall
them
slash
their tax
The
Street
Journal
31rates.
mins ago

Barrick Gold: The Hidden Value of Its Saudi Joint
Venture
Barrick Gold (ABX) sealed a joint venture with a Saudi mining com‐
pany over its delayed copper mine--and perhaps helped pave the
Barrons.com
way for a merger with Newmont Mining (NEM) down the road.
Reuters
hasbig
theworry
details that's
on Barrick's
joint venture:
Gold said
The new
consuming
WallBarrick
Street
on Sunday it is forming a joint venture…
Forget housing - here's what's causing investor anxiety when it
comes to the U.S. economy.
CNBC

Trading Slowdown at JP Morgan
and Goldman Sachs
WSJ's
WSJ
LivePolya Lesova joins Simon Constable on the
News
Hub to1.31%
discuss the second-quarter earnings
GS $169.18
of J.P. Morgan and Goldman Sachs. Photo: Getty

Why mortgage rates haven’t risen
as expected
By most estimates, mortgage rates were expected
to climb this year, with rates on the 30-year fixedrate mortgage predicted to exceed 5%. Instead,
MarketWatch
rates are now lower than they were this time in 2013
—
... says Fed easy money needed
Yellen

even after recovery: report

(Reuters) - The Federal Reserve will still need to de‐
liver "unusually accommodative" monetary policy
even once the U.S. economy returns to "where we
Reuters
want it to be," Fed Chair Janet Yellen was quoted as
saying
in a magazine
"And so even when the
Business Credit
Cards:
What's article.
the Catch?
headwinds have diminished to the point where…
Business credit cards can be so appealing that some cardholders
are left to wonder: What's that catch?
Credit.com

Rising Rates Prompt Zambia to Ease Kwacha
Support Measures
Zambia’s central bank will gradually ease measures put in place to
stem a sliding currency as yields on government debt rose to a
Bloomberg
record high and interbank lending rates jumped. Eﬀorts to support
the
kwacha,
which
gained 14
since
droppingOver‐
to a record low
Secret
Path
Revealed
forpercent
Chinese
Billions
on May 28, led to a “sharp rise” in…

seas

For years, wealthy Chinese have been transferring billions worth of
their money overseas, snapping up pricey real estate in markets in‐
Bloomberg
cluding New York, Sydney and Vancouver despite their country's
currency
restrictions.
LastBear
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when
China Wagers
Central Television
lev‐
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#Goldman Stays #Gold Bear as Bullish Wagers Increase
bloom.bg/1q8r9AB via @BloombergNews $GLD July 14, 2014

Why these beloved stocks could be set for a
slide
Is this blazing hot industry about to cool down? That's what top
technician Carter Worth of Sterne Agee argues.
CNBC

Yellen and Fed raise flag over some U.S. equity
valuations
The Federal Reserve on Tuesday voiced concern about stretched
valuations in certain corners of the U.S. markets, including small
Reuters
cap, biotechnology and social media stocks, as well as the lever‐
aged loan market. The unusual comments from the Fed's monetary
policy report - the first time Load
in 14 more
years…
stories

